SOUTHLANDS METROPOLITAN DISTRICT NO. 1
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: (303) 987-0835
Fax: (303) 987-2032

NOTICE OF REGULAR MEETING AND AGENDA

Board of Directors Office Term/Expires
Martin Liles President 2022/May 2020
Kevin McGlynn Vice President 2020/May 2020
Michael Sandhoff Treasurer 2022/May 2022
Joyce Rocha Secretary 2020/May 2020
April Elliott Assistant Secretary 2022/May 2020
DATE: February 12, 2019

TIME: 9:00 A.M.

PLACE: Southlands Shopping Center

Management Office
6155 S. Main Street, #260
Aurora, CO 80016

L. ADMINISTRATIVE MATTERS

A. Present Disclosures of Potential Conflicts of Interest.

B. Approve Agenda.

C. Review and approve Minutes of the December 4, 2018 Regular Meeting and
January 8, 2019 Regular Meeting (enclosures).

IL. PUBLIC COMMENTS

A. Members of the public may express their views to the Board on matters that affect
the District. Comments will be limited to three (3) minutes
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I FINANCIAL MATTERS

A. Review and ratify approval of the payment of claims for the period ending as
follows (enclosure):

~ , Period Ending
~ Fund Jan. 24,2019
General $ 88,840.59
Debt Service. $ -0-
Capital Projects $ -0-
Total Claims $ 88,840.59
B. Review Cash Position Schedule, dated (to be
distributed).
1. Discuss status of Reconciliation.

IV. LEGAL MATTERS

A. Discuss status of litigation.with Ridgeline, CM, LLC.

B. Discuss status of appraisal for Tract A, Filing No. 22.

C. Discuss proposed terms for an Intergovernmental Agreement (“IGA”) between
the District and Pronghorn Valley Development.
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D.

Review and consider approval of Temporary Construction Easement (Pulling
Site) with Public Service Company of Colorado in District Tract east of Sam’s
Club (enclosure).

V. OPERATIONS AND MAINTENANCE

A.

Review proposal from Metco Landscaping, Inc. for median work in the amount of
$ 162,530 (enclosure).

Review bids and award contracts for 2019 operation and maintenance services.

1. Landscape Maintenance Services (to be distributed).

2. Floral Program (to be distributed).

3. Common Areas Cleaning Services (to be distributed).

Ratify approval of Independent Contractor Agreement (“ICA”) between the
District and Full Spectrum Lighting, Inc. for Site Lighting Services (to be
distributed).

Consider approval of ICA between the District and Securitas Security Services
USA, Inc. for 2019 Security Services (to be distributed).
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E. Maintenance Report (M & J Wilkow)

1. Consider proposal from P & G Services for hanging 250 banners on Main
Street for the amount of $5,000 (enclosure).

2. Consider proposal from P & G Services to clean light covers for the
amount of $10,670.25 (enclosure).

F. Determine schedule for regular property management meetings for 2019.

VI. CAPITAL IMPROVEMENTS

A. Discuss status of warranties for the paver project.

B. Discuss status if the Capital Improvement Plan.

VII.  OTHER MATTERS

A.
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VIII. ADJOURNMENT THE NEXT REGULAR MEETING IS SCHEDULED FOR
MARCH 12, 2019.

Additional Enclosure:
e Information concerning the Pawnee to Daniels Park 345-Kilovolt transmission line

project.



RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING OF
THE BOARD OF DIRECTORS OF THE
SOUTHLANDS METROPOLITAN DISTRICT NO. 1
HELD
DECEMBER 4, 2018

A Regular Meeting of the Board of Directors (referred to hereafter as “Board™)
of the Southlands Metropolitan District No. 1 (referred to hereafter as
“District””) was convened on Tuesday, the 4™ day of December, 2018, at 10:00
AM., at the Southlands Shopping Center, Management Office, 6155 S. Main
Street, #260, Aurora, Colorado. The meeting was open to the public.

ATTENDANCE Directors In Attendance Were:
Kevin McGlynn

Joyce Rocha
Michael Sandhoff

Also In Attendance Were:
Ann E. Finn; Special District Management Services, Inc.

Clint Waldron, Esq.; White Bear Ankele Tanaka & Waldron P.C.
JaSon Carroll; CliftonLarsonAllen, LLP

Martin Liles; M & J Wilkow

Skye Bailey and Laurie Stein; M & J Wilkow

David Eisen; M & J Wilkow (via Speakerphone)

George Rowley; Spencer Fane, P.C. (for a portion of the meeting)

DISCLOSURE OF Disclosure of Potential Conflicts of Interest: Ms. Finn noted that a quorum

POTENTIAL was present. Mr. Waldron advised the Board that, pursuant to Colorado law,
CONFLICTS OF certain disclosures might be required prior to taking official action at the
INTEREST meeting. Mr. Waldron reported that disclosures for those directors with

potential or existing conflicts of interest were filed with the Secretary of
State’s Office and the Board at least 72 hours prior to the meeting, in
accordance with Colorado law, and those disclosures were acknowledged by
the Board. Mr. Waldron asked the Board whether members of the Board had
any additional disclosures of potential or existing conflicts of interest with
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RECORD OF PROCEEDINGS

regard to any matters scheduled for discussion at the meeting. No additional
disclosures were noted. The Board determined that the participation of the
members present was necessary to obtain a quorum or to otherwise enable the
Board to act.

Director McGlynn noted that he serves on the Board of Directors of
Southlands Metropolitan District No. 2.

ADMINISTRATIVE  Agenda: Ms. Finn distributed for the Board’s review and approval a proposed
MATTERS Agenda for the District’s Regular Meeting.

Following discussion, upon motion duly made by Director Rocha, seconded by
Director McGlynn and, upon vote, unanimously carried, the Agenda was
approved, as presented.

Minutes: The Board reviewed the Minutes of the September 11,2018 Special
Meeting, September 26, 2018 Special Meeting, and October 17,2018 Special
Work Session.

Following discussion, upon motion duly made by Director McGlynn, seconded
by Director Sandhoff and, upon vote, unanimously carried, the Minutes of the
September 11, 2018 Special Meeting, September 26, 2018 Special Meeting,
and October 17, 2018 Special Work Session were approved, as presented.

Amended and Restated 2018 Annual Administrative Resolution and 2019
Annual Administrative Resolution: Mr. Waldron reviewed with the Board
an Amended and Restated 2018 Annual Administrative Resolution and 2019
Annual Administrative Resolution.

Following discussion, upon motion duly made by Director McGlynn, seconded
by Director Rocha and, upon vote, unanimously carried, the Board approved
the Amended and Restated 2018 Annual Administrative Resolution and 2019
Annual Administrative Resolution.

Regular Meeting Dates for 2019: The Board discussed regular meetings for
2019. Following discussion, the Board determined to meet at 9:00 a.m. on the
second Tuesday of each month.

PUBLIC COMMENTS There were no public comments at this time.

Page 2 12.04.18 Regular



RECORD OF PROCEEDINGS

FINANCIJAL
MATTERS

Page 3

Claims: The Board considered ratifying approval of the payment of claims for
the period ending as follows:

General

$ 22240129
DebtService |§ -0-
_Capital Projects | § -0-
TotalClaims  |$  222,401.29

Following discussion, upon motion duly made by Director McGlynn, seconded
by Director Rocha and, upon vote, unanimously carried, the Board ratified
approval of claims, as presented.

Financial Statements: Mr. Carroll reviewed with the Board the unaudited
financial statements of the District for the period ending September 30, 2018,
Cash Position Schedule, updated November 19, 2018 and Operations Fee
Report.

Following discussion, upon motion duly made by Director McGlynn, seconded
by Director Sandhoff and, upon vote, unanimously carried, the Board accepted
the unaudited financial statements of the District for the period ending
September 30, 2018, Cash Position Schedule, updated November 19, 2018 and
Operations Fee Report.

2018 Audit: The Board reviewed an engagement letter from Dazzio &
Associates, Inc. to perform the 2018 Audit.

Following discussion, upon motion duly made by Director McGlynn seconded
by Director Rocha and, upon vote, unanimously carried, the Board approved
the engagement of Dazzio & Associates, Inc. to perform the 2018 Audit, foran
amount not to exceed $4,500.

2018 Budget Amendment Hearing: The President opened the public hearing
to consider a Resolution to Amend the 2018 Budget.

It was noted that publication of Notice stating that the Board would consider
adoption of a Resolution to Amend the 2018 Budget and the date, time and
place of the public hearing was made in a newspaper having general
circulation within the District. No written objections were received prior to
this public hearing. No public comments were received and the public hearing
was closed.
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Following discussion, the Board determined that a 2018 Budget Amendment
was not needed.

2019 Budget Hearing: The President opened the Public Hearing to consider
the proposed 2019 Budget and to discuss related issues.

It was noted that publication of Notice stating that the Board would consider
adoption of the 2019 Budget and the date, time and location of the Public
Hearing was made in a newspaper having general circulation within the
District. No written objections were received prior to the Public Hearing. No
public comments were received and the Public Hearing was closed.

Mr. Carroll reviewed the estimated 2018 expenditures and the proposed 2019
expenditures.

Following discussion, the Board considered adoption of Resolution No. 2018-
12-02; Resolution to Adopt the 2019 Budget and Appropriate Sums of Money,
and Resolution No. 2018-12-03; Resolution to Set Mill Levies (for the General
Fund at 7.000 mills, Debt Service Fund at 34.000 mills, for a total mill levy of
44.500 mills). Upon motion duly made by Director Sandhoff, seconded by
Director Rocha and, upon vote, unanimously carried, the Resolutions were
adopted, as discussed, and execution of the Certification of Budget and
Certification of Mill Levies was authorized, subject to receipt of final
Certification of Assessed Valuation from the County on or before December
10,2018. Ms. Finn was authorized to transmit the Certification of Mill Levies
to the Board of County Commissioners of Arapahoe County and the Division
of Local Government not later than December 15, 2018. Ms. Finn was also
authorized to transmit the Certification of Budget to the Division of Local
Government not later than January 30, 2019. Copies of the adopted
Resolutions are attached hereto and incorporated herein by this reference.

DLG-70 Mill Levy Certification Form: The Board considered authorizing
the District Accountant to prepare and sign the DLG-70 Mill Levy
Certification form for certification to the Board of County Commissioners and
other interested parties.

Following discussion, upon motion duly made by Director Sandhoff, seconded
by Director Rocha and, upon vote, unanimously carried, the Board authorized
the District Accountant to prepare and sign the DLG-70 Mill Levy
Certification form for certification to the Board of County Commissioners and
other interested parties.
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LEGAL MATTERS Correspondence to Ridgeline, CM LLC: Mr. Waldron discussed with the
Board the correspondence to Ridgeline, CM, LLC from litigation counsel.

Following discussion, upon motion duly made by Director McGlynn, seconded
by Director Rocha and, upon vote, unanimously carried, the Board authorized
litigation counsel to file a suit against Ridgeline CM, LLC with the Arapahoe
County District Court.

Letter of Agreement and Retainer from Pronghorn Valley Development:
Ms. Finn noted for the Board that she received the signed Letter Agreement
and retainer from Pronghorn Valley Development.

Following discussion, the Board noted it was generally in favor of granting
approval of the Alexander Drive extension but it needs to determine the
imposition of the costs associated with the extension.

Report from Felsburg Holt & Ullevig: The Board reviewed the report from
Felsburg, Holt, & Ullevig concerning the Pomeroy Development Traffic
Impact Report. No action was taken by the Board at this time.

Engagement Letter with White Bear Ankele Tanaka & Waldron for
Legal Services: Mr. Waldron reviewed the Engagement Letter with White
Bear Ankele Tanaka & Waldron with the Board. Mr. Waldron noted
specifically that the arbitration provision had been revised to make it clear that
arbitration applies to this engagement letter as well as any prior engagement
with the District. Mr. Waldron also noted and discussed the addition of the
representative client list section. Mr. Waldron stated that as he is not
independent as to the engagement, the Board is advised to have separate legal
counsel review the engagement letter. The Board declined to engage separate
legal counsel to review the letter.

Following discussion, upon a motion duly made by Director Rocha, seconded
by Director McGlynn, and upon a vote, unanimously carried, the Board
approved the engagement letter with White Bear Ankele Tanaka & Waldron.

Resolution No. 2018-12-04; Adopting Personal Data Privacy Policy: Mr.
Waldron discussed with the Board new legislation concerning establishing a
policy regarding personal data privacy.

Following discussion, upon motion duly made by Director Rocha, seconded by
Director McGlynn and, upon vote, unanimously carried, the Board adopted
Resolution No. 2018-12-04; Adopting Personal Data Privacy Policy. The
Resolution is attached hereto and incorporated herein by reference.
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Termination of Intergovernmental Agreement (“IGA”) with Southlands
Metropolitan District No. 2: Mr. Waldron discussed the history of the
termination of the IGA with the Board and then excused himself from the
Board meeting. Attorney Rowley reviewed the proposed Termination of IGA
with Southlands Metropolitan District No. 2 with the Board.

Following discussion, the Board deferred action on this matter.
Mr. Waldron rejoined the Board meeting.
Permits and Establishing Fees for use of Public Facilities: The Board

entered into discussion regarding the need to establish policies, permits, and
fees for use of public facilities. No action was taken by the Board at this time.

CAPITAL Request from M & J Wilkow concerning Capital Contributions: The
IMPROVEMENT Board reviewed a request from M & J Wilkow concerning capital
contributions.

Following review and discussion, the Board noted it would need to determine
specific capital improvements for 2019 at a later date.

OPERATIONS AND Cost Estimates for Water Reduction within the District: The Board
MAINTENANCE discussed multiple options and related costs for reducing water consumption in
2019.

Irrigation Controllers: The Board reviewed an estimate from Metco
Landscape, Inc. for installation of irrigation controllers for an approximate
cost of $225,000.

Turf Reduction in Medians: The Board reviewed an estimate from Metco
Landscape, Inc. for turf reduction in the medians located on East Smoky Hill
Road for an approximate cost of $162,530.

Turf Reduction near Office Depot: The Board received an estimate from
Metco Landscape, Inc. for turf reduction near Office Depot for an approximate
cost of $55,770. Following discussion, it was noted that a private party might
be interested in purchasing this parcel for development from the District.

Following discussion, upon motion duly made by Director Rocha, seconded by
Director McGlynn and, upon vote, unanimously carried, the Board authorized
the engagement of an appraiser for an amount not-to-exceed $3,000.
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Property Maintenance Report (SDMS):

Contract Addendum with Western Proscapes, Inc. for Fall Floral Program:
The Board reviewed a Contract Addendum with Western Proscapes, Inc. for
Fall Floral Program in an amount not-to-exceed $50,000.

Following discussion, upon motion duly made by Director Sandhoff, seconded
by Director McGlynn and, upon vote, unanimously carried, the Board ratified
approval of the Contract Addendum with Western Proscapes, Inc. for Fall
Floral Program in an amount not-to-exceed $50,000.

Detention Pond Maintenance- Trees Removed: The Board discussed the need
to remove trees from the detention pond. Following discussion, the Board
authorized the work to be performed.

Tree Trimming: The Board discussed the status of tree trimming. It was noted
that the completion of the work needed to be verified prior to payment.

Proposal from Slaton Bros. Inc. for Retaining Wall Repair Work: The Board
reviewed a proposal from Slaton Bros. Inc. for retaining wall repair work for
the estimated amount of $65,000.

Following discussion, upon motion duly made by Director Rocha, seconded by
Director Sandhoff and, upon vote, unanimously carried, the Board approved
the proposal from Slaton Bros. Inc. for retaining wall repair work for the
estimated amount of $65,000.

Holiday Bow Repair Work: The Board reviewed holiday bow repair work for
an amount of $3,162.

Following discussion, upon motion duly made by Director Rocha, seconded by
Director McGlynn and, upon vote, unanimously carried, the Board ratified
approval of holiday bow repair work for an amount of $3,162.

2019 Operation & Maintenance Contracts:

Landscape Maintenance: Ms. Finn noted that the contract for 2019 landscape
maintenance services is out for bid.

Water Usage Report: The Board reviewed a water usage report. It was noted
that the water usage is high and there has been no costs savings to the District
having full-time irrigation contractor.
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Irrigation Repairs Cost Analysis: The Board reviewed the irrigation repairs
cost analysis. It was noted that there was no cost savings to the District having
a full-time irrigation contractor.

Street Sweeping: The Board reviewed the street sweeping proposals from
Common Area Maintenance Services (“CAM”).

Following review, upon motion duly made and seconded, the Board awarded
CAM Services with the street sweeping contract for an amount of $23,544
annually.

Floral Program: The Board discussed the 2019 floral program. Following
discussion, the Board determined to bid the 2019 Floral Program.

Security Services: The Board deferred discussion.

Site Lighting: The Board deferred discussion.

Common Area Cleaning: The Board discussed common area cleaning services.

Following discussion, upon motion duly made and seconded, the Board
determined to bid 2019 common area cleaning services.

Locate Services: The Board discussed locate services. Following discussion,
the Board determined to award the contract to Diversified Underground, Inc.

Property Management: The Board deferred discussion.

General Maintenance Service: The Board discussed the status of bids for
General Maintenance Services. It was noted that the bid opening is scheduled
for December 21, 2018 at 9:00 a.m. at Special District Management Services,
Inc. (“SDMS™).

OTHER MATTERS  Consideration of Board Appointment After Publication of Notice of
Vacancy: It was noted that pursuant to Section 32-1-808(2)(a)(I), C.R.S.,
publication of a Notice of Vacancy on the Board was made on December 27,
2018 in the Aurora Sentinel. No Letters of Interest from qualified eligible
electors were received within ten (10) days of the date of such publication.
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As such, following discussion and upon motion duly made by Director
Sandhoff, seconded by Director Rocha to nominate Martin Liles to fill a
vacant position of the Board and, upon vote, unanimously carried, the Board
appointed Martin Liles to fill the vacancy on the Board of Directors. The Oath
of Director was administered.

ADJOURNMENT There being no further business to come before the Board at this time, upon
motion duly made and, upon vote, unanimously carried, the meeting was
adjourned.

Respectfully submitted,

By

Secretary for the Meeting

THESE MINUTES APPROVED AS THE OFFICIAL DECEMBER 4, 2018
MINUTES OF THE SOUTHLANDS METROPOLITAN DISTRICT NO. 1
BY THE BOARD OF DIRECTORS SIGNING BELOW:

Kevin McGlynn

Joyce Rocha

Michael Sandhoff

Martin Liles
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SOUTHLANDS METROPOLITAN DISTRICT NO. 1
AMENDED AND RESTATED ANNUAL ADMINISTRATIVE RESOLUTION
(2018)

At the regular meeting of the Board of Directors (“Board”) of the Southlands
Metropolitan District No. 1 (“District”), it was moved to adopt the Annual Administrative
Resolution, and on  City of Aurora, Colorado, held at 10:30 A.M., on October 17, 2018, at 6155
S. Main Street, Suite 260, Aurora, Colorado, it was moved to adopt the following Resolution:

WHEREAS, the District was organized as a special district pursuant to an Order and
Decree of the District Court in and for the County of Arapahoe, Colorado (the “County™) and is
located entirely within the City of Aurora, Colorado; and

WHEREAS, the Board has a duty to perform certain obligations in order to assure the
efficient operation of the District and hereby directs its consultants to take the following actions.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. The Board directs Special District Management Services, Inc. (the “District
Manager™) to cause an accurate map of the District’s boundaries to be prepared in accordance
with the standards specified by the Division of Local Government (“Division”) and to be filed in
accordance with § 32-1-306, C.R.S.

2. The Board directs the District Manager to notify the Board of County
Commissioners, the County Assessor, the County Treasurer, the County Clerk and Recorder, the
governing body of any municipality in which the District is located, and the Division of the name
of the chairman of the Board, the contact person, telephone number and business address of the
District, as required by § 32-1-104(2), C.R.S.

3. The Board directs the District Manager to prepare and file with the Division,
within thirty (30) days of a written request from the Division, an informational listing of all
contracts in effect with other political subdivisions, in accordance with § 29-1-205, C.R.S.

4. The Board directs the District’s accountant to cause the preparation of and to file
with the Department of Local Affairs the annual public securities report for nonrated public
securities issued by the District within sixty (60) days of the close of the fiscal year, as required
by §§ 11-58-101, et seq., C.R.S.

5. The Board directs the District’s accountant to: 1) obtain proposals for auditors to
be presented to the Board; 2) to cause an audit of the annual financial statements of the District to
be prepared and submitted to the Board on or before June 30; and 3) to cause the audit to be filed
with the State Auditor by July 31, or by the filing deadline permitted under any extension thereof,
all in accordance with §§ 29-1-603(1) and 29-1-606, C.R.S. Alternatively, if warranted by § 29-1-



604, C.R.S., the Board directs the District’s accountant to apply for and obtain an audit
exemption from the State Auditor on or before March 31 in accordance with § 29-1-604, C.R.S.

6. The Board directs the District Manager, if the District has authorized but unissued
general obligation debt as of the end of the fiscal year, to cause to be submitted to the Board of
County Commissioners or the governing body of the municipality that adopted a resolution of

approval of the District, the District’s audit report or a copy of its application for exemption from
audit in accordance with § 29-1-606(7) C.R.S.

7. The Board directs the District’s accountant to submit a proposed budget to the
Board by October 15, to prepare the final budget and budget message, including any
amendments thereto, if necessary, and directs legal counsel to schedule a public hearing on the
proposed budget and/or amendments, and to post or publish notices thereof, to prepare all budget
resolutions and to file the budget, budget resolution and budget message with the Division on or
before January 30, all in accordance with §§ 29-1-101, et seq., C.R.S.

8. The Board directs the District Manager to cause the preparation of the Unclaimed
Property Act report and submission of the same to the State Treasurer by November 1 if there is
property presumed abandoned and subject to custody as unclaimed property, in accordance with
§ 38-13-110, C.R.S.

9. The Board directs the District’s accountant to prepare the mill levy certification
form and directs the District’s Manager to file the mill levy certification forms with the Board of
County Commissioners on or before December 15, in accordance with § 39-5-128, C.R.S.

10.  The Board designates the Aurora Sentinel as a newspaper of general circulation
within the boundaries of the District and directs that all legal notices shall be published in
accordance with § 32-1-103(15), C.R.S., in the Aurora Sentinel, unless otherwise designated by
the Board or legal counsel.

11.  The Board determines that each director shall receive compensation for their
services as directors subject to the limitations set forth in §§ 32-1-902(3)(a)(I) & (1), C.R.S.

12.  The District hereby acknowledges, in accordance with § 32-1-902, C.R.S,, the
following officers for the District:

President: Kevin McGlynn
Treasurer: Michael Sandhoff
Secretary: Joyce Rocha
Director: VACANT

Recording Secretary: District Manager

13.  The Board hereby determines that each member of the Board shall, for any potential
or actual conflicts of interest, complete conflicts of interest disclosures and directs legal counsel to
file the conflicts of interest disclosures with the Board and with the Colorado Secretary of State
at least seventy-two (72) hours prior to every regular and special meeting of the Board, in



accordance with §§ 32-1-902(3)(b) and 18-8-308, C.R.S. Written disclosures provided by Board
members required to be filed with the governing body in accordance with § 18-8-308, C.R.S. shall
be deemed filed with the Board when filed with the Secretary of State. Additionally, at the
beginning of each year, each Board member shall submit information to legal counsel regarding any
actual or potential conflicts of interest and, throughout the year, each Board member shall provide
legal counsel with any revisions, additions, corrections or deletions to said conflicts of interest
disclosures.

14.  The Board confirms its obligations under § 24-10-110(1), C.R.S., with regards to
the defense and indemnification of its public employees, which, by definition, includes elected
and appointed officers.

15, The Board hereby appoints the District’s Manager as the official custodian for the
maintenance, care and keeping of all public records of the District, in accordance with §§ 24-72-
202, et seq., C.R.S.

16.  Pursuant to § 24-6-402(2)(c), C.R.S., the Board hereby designates the northwest
corner of S. Aurora Parkway and Orchard Road as the District’s 24-hour posting place for
notices of meetings.

17.  The Board determines to hold regular meetings on the Second Tuesday in March,
June, September and December, at 10:00 A.M. at 6155 S. Main Street, Suite 260, Aurora,
Colorado. Notice of the time and place for all regular meetings shall be posted in accordance
with § 32-1-903, C.R.S.

18.  In the event of an emergency, the Board may conduct a meeting outside of the
limitations prescribed in § 24-6-402(2)(c), C.R.S., provided that any actions taken at such
emergency meeting are ratified at the next regular meeting of the Board or at a special meeting
conducted after proper notice has been given to the public.

19.  For the convenience of the electors of the District, and pursuant to its authority set
forth in § 1-13.5-1101, C.R.S., the Board hereby deems that all regular and special elections of the
District shall be conducted as independent mail ballot elections in accordance with §§ 1-13.5-1101,
et seq., C.R.S., unless otherwise deemed necessary and expressed in a separate election resolution
adopted by the Board.

20.  Pursuant to the authority set forth in § 1-1-111, C.R.S., the Board hereby appoints
Ann Finn of Special District Management Services, Inc., as the Designated Election Official
(the “DEQ”) of the District for any elections called by the Board, or called on behalf of the
Board by the DEO, and hereby authorizes and directs the DEO to take all actions necessary for
the proper conduct of the election, including, if applicable, cancellation of the election in
accordance with § 1-13.5-513, C.R.S.

21. In accordance with § 1-11-103(3), C.R.S., the Board hereby directs the DEO to
certify to the Division the results of any elections held by the District and, pursuant to § 32-1-
1101.5(1), C.R.S., to certify results of any ballot issue election to incur general obligation



indebtedness to the Board of County Commissioners or the governing body of the municipality
that adopted a resolution of approval of the district and file a copy of such certification with the
Division of Securities.

22.  The Board directs the District Manager to cause a notice of authorization of or
notice to incur general obligation debt to be recorded with the County Clerk and Recorder within
thirty (30) days of authorizing or incurring any indebtedness, in accordance with § 32-1-1604,
CR.S.

23.  The Board directs the District Manager to cause the preparation of and filing with
the Board of County Commissioners or the governing body of the municipality that adopted a
resolution of approval of the District, if requested, the application for quinquennial finding of
reasonable diligence in accordance with §§ 32-1-1101.5(1.5) and (2), C.R.S.

24.  The Board directs the District Manager to cause the preparation of and the filing
with the Board of County Commissioners or the governing body of any municipality in which
the District is located, the Division, the State Auditor, the County Clerk and Recorder and any
interested parties entitled to notice pursuant to § 32-1-204(1), C.R.S., an annual report, if
requested, in accordance with § 32-1-207(3)(c), C.R.S.

25.  The Board directs the District Manager to obtain proposals and/or renewals for
insurance, as applicable, to insure the District against all or any part of the District’s lability, in
accordance with §§ 24-10-115, ef seq., CR.S. The Board directs the District’s accountant to pay
the annual SDA membership dues, agency fees and insurance premiums, as applicable, in a timely
manner. The Board appoints the District Manager to designate the proxy for the SDA Annual
meeting for voting and quorum purposes.

26.  The Board hereby opts to include elected or appointed officials as employees within
the meaning of § 8-40-202(1)(a)(I)(A), C.R.S., and hereby directs the District Manager to obtain
workers’ compensation coverage for the District.

27.  The Board hereby directs legal counsel to prepare the disclosure notice required
by § 32-1-809, C.R.S., and to disseminate the information to the electors of the District
accordingly.

28.  The Board hereby directs its legal counsel, accountant, manager and all other
consultants to adhere to the Colorado Special District Records Retention Schedule as adopted by
the District.

29.  The Board hereby directs legal counsel to prepare and record with the County
Clerk and Recorder updates to the disclosure statement notice and map required by § 32-1-104.8,
C.R.S., if additional property is included within the District’s boundaries.

30.  The Board directs the District’s accountant to prepare and submit the documentation
required by any continuing disclosure obligation signed in conjunction with the issuance of debt by
the District.



ADOPTED this 4th day of December, 2018.

SOUTHLANDS METROPOLITAN DISTRICT
NO. 1

Officer OV District

ATTEST:
/\GM Q‘LW*

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

e —

General Counsel to the District-

CERTIFICATION OF RESOLUTION

I hereby certify that the foregoing constitutes a true and correct copy of the resolution of
the Board adopted at a meeting held on December 4, 2018 at 6155 S. Main Street, Suite 260

Aurora, Colorado.

IN WITNESS WHEREOF, I have hereunto subscnbed my name this 4th day of
December, 2018.

Slgnature .
p(l‘ N AN

Printed Name

0924.0007; 866706



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
ANNUAL ADMINISTRATIVE RESOLUTION
(2019)

At the special meeting of the Board of Directors (“Board”) of the Southlands
Metropolitan District No. 1 (“District™), City of Aurora, Arapahoe County, Colorado, held at
10:00 A.M., on December 4, 2018, at 6155 S. Main St., Suite 260, Aurora, Colorado, it was
moved to adopt the following Resolution:

WHEREAS, the District was organized as a special district pursuant to an Order and
Decree of the District Court in and for the County of Arapahoe, Colorado (the “County”) and is
located entirely within the City of Aurora, Colorado; and

WHEREAS, the Board has a duty to perform certain obligations in order to assure the
efficient operation of the District and hereby directs its consultants to take the following actions.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. The Board directs Special District Management Services, Inc. (the “District
Manager”) to cause an accurate map of the District’s boundaries to be prepared in accordance
with the standards specified by the Division of Local Government (“Division”) and to be filed in
accordance with § 32-1-306, C.R.S.

2. The Board directs the District Manager to notify the Board of County
Commissioners, the County Assessor, the County Treasurer, the County Clerk and Recorder, the
governing body of any municipality in which the District is located, and the Division of the name
of the chairman of the Board, the contact person, telephone number and business address of the
District, as required by § 32-1-104(2), C.R.S.

3. The Board directs the District Manager to prepare and file with the Division,
within thirty (30) days of a written request from the Division, an informational listing of all
contracts in effect with other political subdivisions, in accordance with § 29-1-205, C.R.S.

4. The Board directs the District’s accountant to cause the preparation of and to file
with the Department of Local Affairs the annual public securities report for nonrated public
securities issued by the District within sixty (60) days of the close of the fiscal year, as required
by §§ 11-58-101, et seg., C.R.S.

5. The Board directs the District’s accountant to: 1) obtain proposals for auditors to
be presented to the Board; 2) to cause an audit of the annual financial statements of the District to
be prepared and submitted to the Board on or before June 30; and 3) to cause the audit to be filed
with the State Auditor by July 31, or by the filing deadline permitted under any extension thereof,
all in accordance with §§ 29-1-603(1) and 29-1-606, C.R.S. Alternatively, if warranted by § 29-1-



604, C.R.S., the Board directs the District’s accountant to apply for and obtain an audit
exemption from the State Auditor on or before March 31 in accordance with § 29-1-604, C.R.S.

6. The Board directs the District Manager, if the District has authorized but unissued
general obligation debt as of the end of the fiscal year, to cause to be submitted to the Board of
County Commissioners or the governing body of the municipality that adopted a resolution of

approval of the District, the District’s audit report or a copy of its application for exemption from
audit in accordance with § 29-1-606(7), C.R.S.

7. The Board directs the District’s accountant to submit a proposed budget to the
Board by October 15, to prepare the final budget and budget message, including any
amendments thereto, if necessary, and directs legal counsel to schedule a public hearing on the
proposed budget and/or amendments, and to post or publish notices thereof, to prepare all budget
resolutions and to file the budget, budget resolution and budget message with the Division on or
before January 30, all in accordance with §§ 29-1-101, et seq., C.R.S.

8. The Board directs the District Manager to cause the preparation of the Unclaimed
Property Act report and submission of the same to the State Treasurer by November 1 if there is
property presumed abandoned and subject to custody as unclaimed property, in accordance with
§ 38-13-110, C.R.S.

9. The Board directs the District’s accountant to prepare the mill levy certification
form and directs the District’s manager to file the mill levy certification forms with the Board of
County Commissioners on or before December 15, in accordance with § 39-5-128, C.R.S.

10.  The Board designates the Aurora Sentinel as a newspaper of general circulation
within the boundaries of the District and directs that all legal notices shall be published in
accordance with § 32-1-103(15), C.R.S., in the Aurora Sentinel, unless otherwise designated by
the Board or legal counsel.

11.  The Board determines that each director shall receive compensation for their
services as directors subject to the limitations set forth in §§ 32-1-902(3)(a)(I) & (1), C.R.S.

12.  The District hereby acknowledges, in accordance with § 32-1-902, C.R.S,, the
following officers for the District:

Chairman/President: Kevin McGlynn
Treasurer: Michael Sandhoff
Secretary: Joyce Rocha-Brown
Recording Secretary: District Manager

13.  The Board hereby determines that each member of the Board shall, for any potential
or actual conflicts of interest, complete conflicts of interest disclosures and directs legal counsel to
file the conflicts of interest disclosures with the Board and with the Colorado Secretary of State
at least seventy-two (72) hours prior to every regular and special meeting of the Board, in
accordance with §§ 32-1-902(3)(b) and 18-8-308, C.R.S. Written disclosures provided by Board



members required to be filed with the governing body in accordance with § 18-8-308, C.R.S. shall
be deemed filed with the Board when filed with the Secretary of State. Additionally, at the
beginning of each year, each Board member shall submit information to legal counsel regarding any
actual or potential conflicts of interest and, throughout the year, each Board member shall provide
legal counsel with any revisions, additions, corrections or deletions to said conflicts of interest
disclosures.

14.  The Board confirms its obligations under § 24-10-110(1), C.R.S., with regards to
the defense and indemnification of its public employees, which, by definition, includes elected
and appointed officers.

15.  The Board hereby appoints the District’s Manager as the official custodian for the
maintenance, care and keeping of all public records of the District, in accordance with §§ 24-72-
202, et seq., C.R.S.

16.  Pursuant to § 24-6-402(2)(c), C.R.S., the Board hereby designates the northwest
corner of S. Aurora Parkway and Orchard Road as the District’s 24-hour posting place for
notices of meetings.

17.  The Board determines to hold regular meetings on the second Tuesday of each
month, at 9:00 A.M. at 6155 S. Main Street, Suite 260, Aurora, Colorado. Notice of the
time and place for all regular meetings shall be posted in accordance with § 32-1-903, C.R.S.

18.  In the event of an emergency, the Board may conduct a meeting outside of the
limitations prescribed in § 24-6-402(2)(c), C.R.S., provided that any actions taken at such
emergency meeting are ratified at the next regular meeting of the Board or at a special meeting
conducted after proper notice has been given to the public.

19.  For the convenience of the electors of the District, and pursuant to its authority set
forth in § 1-13.5-1101, C.R.S., the Board hereby deems that all regular and special elections of the
District shall be conducted as independent mail ballot elections in accordance with §§ 1-13.5-1101,
et seq., C.R.S., unless otherwise deemed necessary and expressed in a separate election resolution
adopted by the Board.

20.  Pursuant to the authority set forth in § 1-1-111, C.R.S., the Board hereby appoints
Ann Finn, of the Special District Management Services, Inc., as the Designated Election
Official (the “DEO”) of the District for any elections called by the Board, or called on behalf of
the Board by the DEO, and hereby authorizes and directs the DEO to take all actions necessary
for the proper conduct of the election, including, if applicable, cancellation of the election in
accordance with § 1-13.5-513, CR.S.

21.  In accordance with § 1-11-103(3), C.R.S., the Board hereby directs the DEO to
certify to the Division the results of any elections held by the District and, pursuant to § 32-1-
1101.5(1), C.R.S., to certify results of any ballot issue election to incur general obligation
indebtedness to the Board of County Commissioners or the governing body of the municipality



that adopted a resolution of approval of the district and file a copy of such certification with the
Division of Securities.

22.  The Board directs the District Manager to cause a notice of authorization of or
notice to incur general obligation debt to be recorded with the County Clerk and Recorder within
thirty (30) days of authorizing or incurring any indebtedness, in accordance with § 32-1-1604,
C.R.S.

23.  The Board directs the District Manager to cause the preparation of and filing with
the Board of County Commissioners or the governing body of the municipality that adopted a
resolution of approval of the District, if requested, the application for quinquennial finding of
reasonable diligence in accordance with §§ 32-1-1101.5(1.5) and (2), C.R.S.

24.  The Board directs the District Manager to cause the preparation of and the filing
with the Board of County Commissioners or the governing body of any municipality in which
the District is located, the Division, the State Auditor, the County Clerk and Recorder and any
interested parties entitled to notice pursuant to § 32-1-204(1), C.R.S., an annual report, if
requested, in accordance with § 32-1-207(3)(c), C.R.S.

25.  The Board directs the District Manager to obtain proposals and/or renewals for
insurance, as applicable, to insure the District against all or any part of the District’s liability, in
accordance with §§ 24-10-115, ef seq., CR.S. The Board directs the District’s accountant to pay
the annual SDA membership dues, agency fees and insurance premiums, as applicable, in a timely
manner. The Board appoints the District Manager to designate the proxy for the SDA Annual
meeting for voting and quorum purposes.

26.  The Board hereby opts to include elected or appointed officials as employees within
the meaning of § 8-40-202(1)(a)(I)(A), C.R.S., and hereby directs the manager to obtain workers’
compensation coverage for the District.

27.  The Board hereby directs legal counsel to prepare the disclosure notice required
by § 32-1-809, C.R.S., and to disseminate the information to the electors of the District
accordingly.

28. The Board hereby directs its legal counsel, accountant, manager and all other
consultants to adhere to the Colorado Special District Records Retention Schedule as adopted by
the District.

29.  The Board hereby directs legal counsel to prepare and record with the County
Clerk and Recorder updates to the disclosure statement notice and map required by § 32-1-104.8,
C.R.S., if additional property is included within the District’s boundaries.

30.  The Board directs the District’s accountant to prepare and submit the documentation
required by any continuing disclosure obligation signed in conjunction with the issuance of debt by
the District.

[Remainder of page intentionally left blank.]



ADOPTED this 4" day of December, 2018,

SOUTHLANDS METROPOLITAN DISTRICT

NO. 1
Officer é(tﬁﬁ District
ATTEST:
Q«WVUL ﬁﬁbﬁu\ _
APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attormeys at Law

_—

GeneralCounsel to the District

CERTIFICATION OF RESOLUTION

I hereby certify that the foregoing constitutes a true and correct copy of the resolution of
the Board adopted at a meeting held on December 4, 2018, at 6155 S. Main Street, Suite 260,

Aurora, Colorado.

IN WITNESS WHEREOQF, I have hereunto subscribed my name this 4 day of
December, 2018,

N e
N d—1
Signature
p(r\ N )_’ SR AN

Printed Natme

0924.0007,934258



RESOLUTION NO. 2018 - 12 - &%

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE SOUTHLANDS METROPOLITAN DISTRICT NO. 1
TO ADOPT THE 2019 BUDGET AND APPROPRIATE SUMS OF MONEY

WHEREAS, the Board of Directors of the Southlands Metropolitan District No. 1
(“District”) has appointed the District Accountant to prepare and submit a proposed 2019 budget
to the Board of Directors of the District (the “Board”) at the proper time; and

WHEREAS, the District Accountant has submitted a proposed budget to this Board on or
before October 15, 2018, for its consideration; and

WHEREAS, upon due and proper notice, published or posted in accordance with the law,
said proposed budget was open for inspection by the public at a designated place at the office of
the District Manager, interested electors of the District were given the opportunity to file or
register any objections to the proposed budget, and a public hearing was held on December 4,
2018 at Southlands Shopping Center, Management Office, 6155 S. Main Street, #260, Aurora,
Colorado; and

WHEREAS, the budget has been prepared to comply with all terms, limitations and
exemptions, including, but not limited to, reserve transfers and expenditure exemptions, under
Article X, Section 20 of the Colorado Constitution ("TABOR") and other laws or obligations
which are applicable to or binding upon the District; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues or were planned to be expended from reserve fund balances so that
the budget remains in balance, as required by law.

WHEREAS, the Board has made provisions therein for revenues in an amount equal to or
greater than the total proposed expenditures as set forth in said budget; and

WHEREAS, it is not only required by law, but also necessary to appropriate the revenues
provided in the budget to and for the purposes described below, as more fully set forth in the
budget, including any interfund transfers listed therein, so as not to impair the operations of the
District.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Southlands
Metropolitan District No. 1:

1. That the budget as submitted, amended, and summarized by fund, hereby is
approved and adopted as the budget of the Southlands Metropolitan District No. 1 for the 2019
fiscal year.



2. That the budget, as hereby approved and adopted, shall be certified by the
Secretary of the District to all appropriate agencies and filed in accordance with applicable law,
and is made a part of the public records of the District.

3. That the sums set forth as the total expenditures of each fund in the budget
attached hereto as EXHIBIT A and incorporated herein by reference are hereby appropriated
from the revenues of each fund, within each fund, for the purposes stated.

ADOPTED this 4™ day of December, 2018.

SOUTHLANDS METROPOLITAN
DISTRICT NO. 1, a quasi-municipal
corporation and political subdivision of the
State of Colorado

LM~

7 SIdent
ATTEST:
Joyc R(&;ha Secretary
(SEAL)



EXHIBIT A
(Budget)



ClitonLarsonAllen LLP
i 4 www.CLAconnect.com

CliftonLrSonAllen

Accountant’s Compilation Report

Board of Directors
Southlands Metropolitan District No. 1

Management is responsible for the accompanying budget of revenues, expenditures, and fund
balances of Southlands Metropolitan District No. 1 for the year ending December 31, 2019,
including the estimate of comparative information for the year ending December 31, 2018, and the
actual comparative information for the year ended December 31, 2017, in the format prescribed by
Colorado Revised Statutes (C.R.S.) 29-1-105 and the related summary of significant assumptions
in accordance with guidelines for the presentation of a budget established by the American Institute
of Certified Public Accountants (AICPA). We have performed a compilation engagement in
accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the budget
nor were we required to perform any procedures to verify the accuracy or completeness of the
information provided by management. Accordingly, we do not express an opinion, a conclusion, nor
provide any form of assurance on the accompanying budget.

The budgeted results may not be achieved as there will usually be differences between the
budgeted and actual results, because events and circumstances frequently do not occur as
expected, and these differences may be material. We assume no responsibility to update this report
for events and circumstances occurring after the date of this report.

We draw attention to the summary of significant assumptions which describe that the budget is
presented in accordance with the requirements of C.R.S. 29-1-105, and is not intended to be a
presentation in accordance with accounting principles generally accepted in the United States of
America.

We are not independent with respect to Southlands Metropolitan District No. 1.

Greenwood Village, Colorado
January 11, 2019

| Anindependent merier of Nexia Intemational
INTERNATIONAL



SOUTHLANDS METRO DISTRICT NO. 1
SUMMARY
2019 BUDGET

WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,

11119
ACTUAL ESTIMATED BUDGET |
2017 2018 2019
BEGINNING FUND BALANCES ‘ $ 9544925 $ 3,582,807 $ 3,692,975
REVENUES

Property taxes 4,111,210 2,867,786 3,165,381

Specific ownership taxes 356,841 205,000 189,923

Net investment income 57,817 42,500 35,000

Other revenue 1,456 5,397 -

General operations fee 2,017,688 2,092,985 2,340,000

General operations fee - penalty 3,596 2,000 -

Bond proceeds 51,779,581 - -

Reimbursed expenditures 98,970 - -

Total revenues 58,427,159 5,215,668 5,730,304

TRANSFERS IN - 50 709,487

Total funds available 67,972,084 8,798,525 10,132,766
EXPENDITURES

General and administrative 193,211 225,000 268,000

Operations and maintenance 1,868,713 2,001,500 2,340,000

Debt service 58,746,036 2,829,000 2,841,000

Capital projects 3,581,317 50,000 800,000

Total expenditures 64,389,277 5,105,500 6,249,000

TRANSFERS OUT - 50 709,487

Total expenditures and transfers out

requiring appropriation 64,389,277 5,105,550 6,958,487

ENDING FUND BALANCES $ 3,682,807 $ 3692975 $ 3,174,279

EMERGENCY RESERVE $ 7600 $ 7,000 $ 15,500

O&M RESERVE 350,000 400,000 450,000

GOF RESERVE 251,541 350,000 350,000

SERIES 2017 A-1 RESERVE 1,687,625 1,687,625 1,687,625

SERIES 2017 A-2 RESERVE 149,750 149,750 149,750

SERIES 2017 SURPLUS 300,000 300,000 300,000

TOTAL RESERVE $ 2,746,516 $ 2,894,375 $ 2,952,875

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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SOUTHLANDS METRO DISTRICT NO. 1
PROPERTY TAX SUMMARY INFORMATION
2019 BUDGET
WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,

ACTUAL ESTIMATED BUDGET
2017 2018 2019
ASSESSED VALUATION
Commercial $ 57,823,233 $ 63,249,735 $ 61,598,185
State assessed 961,340 883,550 430
Vacant land 393,072 392,819 392,819
Personal property 5,658,829 6,171,928 6,788,920
Certified Assessed Value $ 64836,474 $ 70,698,032 $ 68,780,354
MILL LEVY
General 3.548 3.000 7.000
Debt Service 58.000 0.000 0.000
Debt Service Fund - Series 2017 A-1 0.000 33.500 34.000
Debt Service Fund - Series 2017 A-2 0.000 3.250 3.500
Total mill fevy 61.548 39.750 44.500
PROPERTY TAXES
General % 230,040 $ 212,094 $ 481,462
Debt Service 3,760,515 - -
Debt Servicve Fund - Series 2017 A-1 - 2,368,384 2,338,532
Debt Service Fund - Series 2017 A-2 - 229,769 240,731
Levied property taxes 3,990,555 2,810,247 3,060,725
Adjustments to actual/rounding - - -
Refunds and abatements (53,675) (50,892) -
Budgeted property taxes $ 3.936,880 § 2,759,355 $ 3,060,725
ASSESSED VALUATION
Commercial $ 2703670 $ 2941761 $ 2,840,551
State assessed 13,890 12,590 10
Vacant lfand 145 145 145
Personal property 328,789 282,259 237,402
Certified Assessed Value $ 3,046,494 $ 3,236,755 $ 3,078,108
MILL LEVY
Debt Service 58.000 0.000 0.000
Debt Service Fund - Series 2017 A-1 0.000 33.500 34.000
Total mill levy 58.000 33.500 34.000
PROPERTY TAXES
Debt Service 176,697 - -
Debt Service Fund - Series 2017 A-1 - 108,431 104,656
Levied property taxes 176,697 108,431 104,656
Adjustments to actual/rounding (2,367) - -
Budgeted property taxes $ 174,330 % 108,431 3% 104,656
BUDGETED PROPERTY TAXES
General $ 226,946 $ 208,263 $ 481,462
Debt Service 3,884,264 2,669,633 2,683,919
$ 4111210 $ 2867,786 $ 3,165,381

This financial information should be read only in connection with the accompanying accountant's

111119

compilation report and summary of significant assumptions.




SOUTHLANDS METRO DISTRICT NO. 1
GENERAL FUND

2019 BUDGET

WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCES

REVENUES
Property taxes
Specific ownership taxes
Net investment income
Other revenue

Total revenues
Total funds available

EXPENDITURES
General and administrative
Accounting
Auditing
County Treasurer's fee
Dues and licenses
Insurance and bonds
District management
Legal services
Miscellaneous
Billing services
Election expense
Public events
Contingency
Total expenditures

TRANSFERS OUT
Transfers to other fund

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCES

EMERGENCY RESERVE
O&M RESERVE
TOTAL RESERVE

1/11/19
" ACTUAL ESTIMATED || BUDGET H
2017 2018 2019
$ 919324 $§ 974340 $ 983,016
226,946 208,253 481,462
19,697 15,000 28,888
128 8,000 5,000
1,456 2,423 -
248,227 233,676 515,350
1,167,551 1,208,016 1,498,366
55,426 60,000 60,000
5,100 5,500 6,000
3,399 3,124 7,202
419 1,238 1,500
31,040 29,754 45,000
59,351 60,000 60,000
31,924 45,000 35,000
552 500 1,000
6,000 9,000 9,000
- 572 -
- - 30,000
- 10,312 13,298
193,211 225,000 268,000
- - 709,487
193,211 225,000 977,487
$ 974340 $ 983016 $ 520,879
$ 7600 § 7,000 $ 15,500
350,000 400,000 450,000
$ 357600 $ 407,000 $ 465,500

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.



SOUTHLANDS METRO DISTRICT NO. 1
GENERAL OPERATIONS FEE FUND
2019 BUDGET
WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,
11119

" ACTUAL ESTIMATED " BUDGET

2017 2018 2019
BEGINNING FUND BALANCES $ - $ 251541 $ 350,000
REVENUES
Net investment income : - 2,000 -
Reimbursed expenditures 98,970 - -
Other revenue - 2,974 -
General operations fee 2,017,688 2,092,985 2,340,000
General operations fee - penalty 3,596 2,000 -
Total revenues 2,120,254 2,099,959 2,340,000
Total funds available 2,120,254 2,351,500 2,690,000
EXPENDITURES
Operations and maintenance
Floral 410,642 275,000 275,000
Monthly cleaning 213,202 215,000 215,000
Pest control 1,310 10,000 10,000
Property maintenance 114,961 115,000 125,000
Landscape maintenance & irrigation repair 189,134 150,000 425,000
Property management 35,320 40,000 45,000
Repairs and maintenance 178,196 220,000 315,000
Security 51,719 78,000 78,000
Signage and decor 58,783 85,000 100,000
Snow removal 173,078 350,000 350,000
Street lighting/striping 73,154 180,000 115,000
Street repairs/sidewalk 173,946 80,000 100,000
Street sweeping 22,200 23,000 24,000
Traffic signals maintenance 242 500 3,000
Utilities 172,826 180,000 160,000
Total expenditures 1,868,713 2,001,500 2,340,000
Total expenditures and transfers out
requiring appropriation 1,868,713 2,001,500 2,340,000
ENDING FUND BALANCES $ 251541 $ 350,000 $ 350,000
GOF RESERVE $ 251541 $ 350,000 $ 350,000
TOTAL RESERVE $ 251541 $ 350,000 $ 350,000

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
S,



SOUTHLANDS METRO DISTRICT NO. 1
GENERAL OPERATIONS FEE FUND - REPAIRS AND MAINTENANCE
2019 BUDGET
WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,
1/11119

” ESTIMATED " BUDGET

2018 2019
REPAIRS AND MAINTENANCE
Banners $ 60,000 $ 65,000
Retaining wall repairs/replace caps 55,000 65,000
Tree replacement/removal 13,000 115,000
Fountains/chemicals 20,000 15,000
Contingency/other 35,000 35,000
Street light painting 37,000 -
Detention pond - 20,000
TOTAL $ 220,000 $ 315,000

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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SOUTHLANDS METRO DISTRICT NO. 1
DEBT SERVICE FUND
2019 BUDGET
WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,

BEGINNING FUND BALANCES

REVENUES
Property taxes
Specific ownership taxes
Net investment income
Bond proceeds

Total revenues
Total funds available

EXPENDITURES
Debt Service

Bond interest

Bond interest - Series 2017 A-1

Bond interest - Series 2017 A-2

Bond principal

Bond principal - Series 2017 A-1

Bond principal - Series 2017 A-2

Bond issue costs

Contingency

County Treasurer's fee

Loan interest - Series 2016

Paying agent fees

Payment to escrow agent - Series 2017 A-1

Payment to escrow agent - Series 2017 A-2
Total expenditures

TRANSFERS OUT
Transfers to other fund

Total expenditures and transfers out
requiring appropriation

ENDING FUND BALANCES

SERIES 2017 A-1 RESERVE
SERIES 2017 A-2 RESERVE
SERIES 2017 SURPLUS
TOTAL RESERVE

11119
ACTUAL " ESTIMATED BUDGET l
2017 2018 2019

$ 4,907,408 $ 2,218,963 $ 2,269,446
3,884,264 2,659,633 2,683,919
337,144 190,000 161,035
56,602 30,000 30,000
51,779,581 - -
56,057,591 2,879,533 2,874,954
60,964,999 5,098,496 5,144,400
2,602,363 - -
- 2,130,500 2,117,600
- 188,225 187,175
1,365,000 - -
- 430,000 445,000
- 35,000 40,000
445,698 - -
8,348 2,882 8,466
58,171 39,893 40,259
244,956 - -
1,500 2,500 2,500
49,770,000 - -
4,250,000 - -
58,746,036 2,829,000 2,841,000
- 50 -
58,746,036 2,829,050 2,841,000
$ 2218963 $ 2269446 $ 2,303,400
$ 1687625 $ 1687625 $ 1,687,625
149,750 149,750 149,750
300,000 300,000 300,000
$ 2137375 % 2,137,375 $ 2,137,375

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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SOUTHLANDS METRO DISTRICT NO. 1
CAPITAL PROJECTS FUND
2019 BUDGET
WITH 2017 ACTUAL AND 2018 ESTIMATED
For the Years Ended and Ending December 31,
1/11/19

“ ACTUAL ESTIMATED " BUDGET

2017 2018 2019
BEGINNING FUND BALANCES $ 3,718,193 $ 137,963 § 90,513
REVENUES
Net investment income 1,087 2,500 -
Total revenues 1,087 2,500 -
TRANSFERS IN
Transfers from other funds - 50 709,487
Total funds available 3,719,280 140,513 800,000
EXPENDITURES
Capital Projects
Paver project 3,581,317 50,000 -
Refresh - - 600,000
Medians ~ - 200,000
Total expenditures 3,581,317 50,000 800,000
Total expenditures and transfers out
requiring appropriation 3,581,317 50,000 800,000
ENDING FUND BALANCES $ 137963 § 90,513 % -

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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SOUTHLANDS METROPOLITAN DISTRICT NO. 1
2019 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Services Provided

The District was organized by court order dated December 3, 2002, to provide financing for the design,
acquisition, construction and installation of essential public-purpose facilities such as water, streets,
traffic and safety controls, parks, open space and recreation, and sewer and drainage facilities, and the
operation and maintenance of the District. The District's service area is located entirely in Arapahoe
County, Colorado in the City of Aurora.

The District operates under the Service Plan as approved by the City of Aurora.

On November 5, 2002, the electorate authorized general obligation debt in the amount of $63,000,000,
refunding debt of $49,000,000 and $1,000,000 debt for operating expenditures. Debt is subject to the
terms of the Service Plan. On November 5, 2002, the electorate also approved the removal of
limitations imposed by the TABOR Amendment and any other law that purports to limit the District's
revenue or expenditures and a $130,000 annual property tax increase for operations.

On November 4, 2008, the electorate approved general obligation debt in the amount of $440,000,000
for District improvements, $40,000,000 for the purpose of refunding, refinancing or defeasing any of the
District’'s debt, $40,000,000 in multi-year intergovernmental agreements, $40,000,000 in muiti-year
- agreements with a regional authority and $40,000,000 in other muiti-year financial obligations.
Additionally, on November 4, 2008, the electorate approved $5,000,000 annually for the District's
administrative and operating costs from property taxes as well as from fees. The electorate also
approved $5,000,000 in additional property taxes for intergovernmental agreements, $5,000,000 in
additional property taxes for the costs of regional improvements and $5,000,000 in additional property
taxes for private contracts. The electorate also authorized the District to collect, retain and spend the
full amount of taxes and fees without regard to the limitation of TABOR.

The First Amendment to the Service Plan, approved by the City of Aurora on July 16, 2007, authorized
the District to impose an unlimited mill levy on taxable property within its boundaries as a primary
source of revenue for repayment of debt service and for operations and maintenance.

Pursuant to the District’s First Amendment to the Service Plan as approved by the City of Aurora on
July 16, 2007, the amount of debt that can be issued is $60,000,000. On January 11, 2016, the City
Council approved the Second Amendment to the Service Plan which increases the debt issuance
limitation to $125,000,000.

The District has no employees and all administrative functions are contracted.

The District prepares its budget on the modified accrual basis of accounting in accordance with the
requirements of Colorado Revised Statues C.R.S. 29-1-105 using its best estimates as of the date of
the budget hearing. These estimates are based on expected conditions and its expected course of
actions. The assumptions disclosed herein are those that the District believes are significant to the
budget. There will usually be differences between the budget and actual results, because events and
circumstances frequently do not occur as expected, and those differences may be material.



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
2019 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Revenues
Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed valuations
determined by the County Assessor generaily as of January 1 of each year. The levy is normally set by
December 15 by certification to the County Commissioners to put the tax lien on the individual
properties as of January 1 of the following year. The County Treasurer collects the determined taxes
during the ensuing calendar year. The taxes are payable by April or, if in equal installments, at the
taxpayer’s election, in February and June. Delinquent taxpayers are notified in August and generally
sales of the tax liens on delinquent properties are held in November or December. The County
Treasurer remits the taxes collected monthly to the District.

The First Amendment to the Service Plan, approved by the City of Aurora on July 16, 2007, authorized
the District to impose an unlimited mill levy on taxable property within its boundaries as a primary
source of revenue for repayment of debt service and for operations and maintenance.

The calculation of the taxes levied is displayed on the Property Tax Summary page of the budget using
the adopted mill levy imposed by the District.

Specific Ownership Taxes

Specific ownership taxes are set by the State and collected by the County Treasurer, primarily on
vehicle licensing within the County as a whole. The specific ownership taxes are allocated by the
County Treasurer to all taxing entities within the County. The budget assumes that the District's share
will be equal to approximately 6% of the property taxes collected by both the General Fund and the
Debt Service Fund. The budget assumes that specific ownership taxes allocable to property taxes
collected by the Debt Service Fund will be pledged to debt service on the bonds during the term bonds
are outstanding.

Net Investment Income

Interest earned on the District's available funds has been estimated based on historical interest
earnings.

General Operations Fee
The general operations fee is being determined by the amount needed to cover operations and
maintenance costs. The District bills its property owners monthly for the general operations fee. The
general operations fee is recorded as revenue for budget purposes with no future obligation of
repayment.

Expenditures
General and Administrative Expenditures
General and administrative expenditures have been provided based on estimates of the District's Board
of Directors and consultants and include the services necessary to maintain the District's administrative

viability such as legal, accounting, managerial, insurance, meeting expense, and other administrative
expenses.
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SOUTHLANDS METROPOLITAN DISTRICT NO. 1
2019 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Expenditures — (continued)
Operations and Maintenance

Operations and maintenance expenditures have been provided based on estimates of the District’s
Board of Directors and consultants and include costs associated with the operations and maintenance
of certain facilities and improvements throughout the District.

Debt Service

The principal and interest payments are provided based on the debt amortization schedules from the
General Obligation Refunding Bonds, Series 2017A-1 and Series 2017A-2 (discussed under Debt and
Leases).

Capital Outlay
The District anticipates infrastructure improvements as noted in the Capital Projects fund.
Debt and Leases

On December 1, 2017, the District refunded its General Obligation Refunding and Improvement Bonds,
Series 2007 (the 2007 Bonds) and General Obligation Loan, Series 2016 (the 2016 Loan) by the
issuances of $44,690,000 General Obligation Refunding Bonds, Series 2017A-1, and $3,945,000
General Obligation Refunding Bonds, Series 2017A-2, respectively (the 2017 Bonds). The proceeds
were used for the purposes of (i) refunding the 2007 Bonds and 2016 Loan, (ii) funding the debt service
reserve requirement (the 2017A-1 Reserve Fund and the 2017A-2 Reserve Fund); and (iii) paying costs
of issuance of the 2017 Bonds.

The 2017 Bonds, mature on December 1, 2047 with an interest rates of 3.000% - 5.000%, are payable
semi-annually on June 1 and December 1. The 2017 Bonds maturing on or after December 1, 2047 are
subject to redemption prior to maturity, at the option of the District, as whole or in integral multiples of
$5,000, in any order of maturity and in whole or partial maturities, on December 1, 2047 and on any
date thereafter, at a redemption price equal to the par amount thereof plus accrued interest to the
redemption date.

The 2017 Bonds are general obligations of the District secured by and payable from the Pledged
Revenue consisting of moneys derived by the District from the following sources, net of any costs of
collection: (i) the Unlimited Mill Levy; (ii) the portion of the Specific Ownership Tax which is collected as
a result of the imposition of the Unlimited Mill Levy; and (iii) any other legally available moneys of the
District deposited in the Bond Fund or the Reserve Fund.

Approximately 11.5 acres, generally encompassing the Lowe’s Home Improvement Warehouse, were
excluded from the boundaries of the District on November 7, 2007 (the Excluded Property).
Accordingly, the Excluded Property is subject to ad valorem taxes by the District to pay the Series
2017A-1 Bonds but will not be subject to ad valorem taxes to pay the Series 2017A-2 Bonds.

11



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
2019 BUDGET
SUMMARY OF SIGNIFICANT ASSUMPTIONS

Debt and Leases— (continued)

For the purposes of paying the principal and interest on the Bonds, the Board is to annually determine
and certify to the County each year in which the 2017 Bonds remain outstanding, in addition to all other
taxes, the Unlimited Mill Levy. The 2017 Bonds are not secured by property lying within the District, but
rather by, among other things, the District’s obligation to annually determine and certify a rate of levy for
ad valorem property taxes in an amount sufficient to pay, along with other legally available revenues,
the principal and interest on the 2017 Bonds.

The District has no operating or capital leases.
Reserves
Emergency Reserve

The District has provided for an Emergency Reserve fund equal to at least 3% of fiscal year spending
for 2019, as defined under TABOR.

Debt Service Reserve

At time of issuance of the 2017 Bonds, the 2017A-1 Reserve Fund and the 2017A-2 Reserve Fund
have been established for the purpose of paying the principal and/or interest on Series 2017A-1 and
Series 2017A-2 to the extend the moneys in the Fond Fund are insufficient for such purpose. The
2017A-1

Reserve Fund and 2017A-2 Reserve Fund are required to be maintained at all times in the amounts of
$1,687,625 and $149,750, respectively.

This information is an integral part of the accompanying budget.
12



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
SCHEDULE OF OUTSTANDING BONDED DEBT SERVICE
REQUIREMENTS TO MATURITY

$44,690,000 General Obligation Refunding Bonds,
Series 2017 A-1
Dated December 1, 2017
Interest - 3.000% - 5.000%
Payable June 1 and December 1
Principal Due December 1

Year Principal Interest Total

2019 $ 445,000 $ 2,117,600.00 $ 2,562,600
2020 510,000 2,104,250 2,614,250
2021 525,000 2,088,950 2,613,950
2022 590,000 2,073,200 2,663,200
2023 610,000 2,055,500 2,665,500
2024 685,000 2,034,150 2,719,150
2025 705,000 2,010,175 2,715,175
2026 785,000 1,985,500 2,770,500
2027 815,000 1,958,025 2,773,025
2028 895,000 1,929,500 2,824,500
2029 940,000 1,884,750 2,824,750
2030 1,045,000 1,837,750 2,882,750
2031 1,100,000 1,785,500 2,885,500
2032 1,210,000 1,730,500 2,940,500
2033 1,270,000 1,670,000 2,940,000
2034 1,390,000 1,606,500 2,996,500
2035 1,460,000 1,537,000 2,997,000
2036 1,595,000 1,464,000 3,059,000
2037 1,675,000 1,384,250 3,059,250
2038 1,820,000 1,300,500 3,120,500
2039 1,910,000 1,209,500 3,119,500
2040 2,070,000 1,114,000 3,184,000
2041 2,170,000 1,010,500 3,180,500
2042 2,345,000 902,000 3,247,000
2043 2,460,000 784,750 3,244,750
2044 2,650,000 661,750 3,311,750
2045 2,780,000 529,250 3,309,250
2046 2,985,000 390,250 3,375,250
2047 4,820,000 241,000 5,061,000

$ 44,260,000 $ 43,400,600 $ 87,660,600

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
13



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
SCHEDULE OF OUTSTANDING BONDED DEBT SERVICE
REQUIREMENTS TO MATURITY

$3,945,000 General Obligation Refunding Bonds,
Series 2017 A-2
Dated December 1, 2017
Interest - 3.000% - 5.000%
Payable June 1 and December 1
Principal Due December 1

Year Principal Interest Total

2019 $ 40,000 $ 187,175 $ 227,175
2020 45,000 185,975 230,975
2021 45,000 184,625 229,625
2022 50,000 183,275 233,275
2023 55,000 181,775 236,775
2024 60,000 179,850 239,850
2025 65,000 177,750 242,750
2026 70,000 175,475 245,475
2027 65,000 173,025 238,025
2028 80,000 170,750 250,750
2029 85,000 166,750 251,750
2030 95,000 162,500 257,500
2031 95,000 157,750 252,750
2032 105,000 , 153,000 258,000
2033 110,000 147,750 257,750
2034 125,000 142,250 267,250
2035 130,000 136,000 266,000
2036 140,000 129,500 269,500
2037 150,000 122,500 272,500
2038 160,000 115,000 275,000
2039 170,000 107,000 277,000
2040 185,000 98,500 283,500
2041 190,000 89,250 279,250
2042 205,000 79,750 284,750
2043 220,000 69,500 289,500
2044 235,000 58,500 293,500
2045 245,000 46,750 291,750
2046 265,000 34,500 299,500
2047 425,000 21,250 446,250

$ 3,910,000 $ 3,837,675 $ 7,747,675

This financial information shouid be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
14



SOUTHLANDS METROPOLITAN DISTRICT NO. 1
SCHEDULE OF OUTSTANDING BONDED DEBT SERVICE
REQUIREMENTS TO MATURITY

Year Principal Interest Total

2019 $ 485,000 $ 2,304,775.00 $ 2,789,775
2020 555,000 2,290,225 2,845,225
2021 570,000 2,273,575 2,843,575
2022 640,000 2,256,475 2,896,475
2023 665,000 2,237,275 2,902,275
2024 745,000 2,214,000 2,959,000
2025 770,000 2,187,925 2,957,925
2026 855,000 2,160,975 3,015,975
2027 880,000 2,131,050 3,011,050
2028 975,000 2,100,250 3,075,250
2029 1,025,000 2,051,500 3,076,500
2030 1,140,000 2,000,250 3,140,250
2031 1,195,000 1,943,250 3,138,250
2032 1,315,000 1,883,500 3,198,500
2033 1,380,000 1,817,750 3,197,750
2034 1,515,000 1,748,750 3,263,750
2035 1,590,000 1,673,000 3,263,000
2036 1,735,000 1,593,500 3,328,500
2037 1,825,000 1,506,750 3,331,750
2038 1,980,000 1,415,500 3,395,500
2039 2,080,000 1,316,500 3,396,500
2040 2,255,000 1,212,500 3,467,500
2041 2,360,000 1,099,750 3,459,750
2042 2,550,000 981,750 3,631,750
2043 2,680,000 854,250 3,534,250
2044 2,885,000 720,250 3,605,250
2045 3,025,000 576,000 3,601,000
2046 3,250,000 424,750 3,674,750
2047 5,245,000 262,250 5,507,250

$ 48,170,000 $ 47,238,275 $ 95,408,275

This financial information should be read only in connection with the accompanying accountant's
compilation report and summary of significant assumptions.
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CERTIFICATION:

I, Joyce Rocha, hereby certify that I am the duly appointed Secretary of the Southlands
Metropolitan District No. 1, and that the foregoing is a true and correct copy of the budget for the
budget year 2019, duly adopted at a meeting of the Board of Directors of the Southlands
Metropolitan District No. 1 held on December 4, 2018.

By: i%@/k/\ej\\ C/g\ﬁ\'

Secretary



RESOLUTION NO. 2018 - 12 - O3

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE SOUTHLANDS METROPOLITAN DISTRICT NO. 1
TO SET MILL LEVIES

WHEREAS, the Board of Directors of the Southlands Metropolitan District No. 1
(“District”) has adopted the 2018 annual budget in accordance with the Local Government
Budget Law on December 4, 2018; and

WHEREAS, the adopted budget is attached to the Resolution of the Board of Directors to
Adopt the 2019 Budget and Appropriate Sums of Money, and such budget is incorporated herein
by this reference; and

WHEREAS, the amount of money necessary to balance the budget for general fund
expenses from property tax revenue is identified in the budget; and

WHEREAS, the amount of money necessary to balance the budget for debt service fund
expenses from property tax revenue is identified in the budget; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Southlands
Metropolitan District No. 1:

1. That for the purposes of meeting all general fund expenses of the District during
the 2019 budget year, the District determined to levy mills upon each dollar of the total valuation
for assessment of all taxable property within the District, as set forth in the budget, to raise the
required revenue.

2. That for the purposes of meeting all debt service fund expenses of the District
during the 2019 budget year, the District determined to levy mills upon each dollar of the total
valuation for assessment of all taxable property within the District, as set forth in the budget, to
raise the required revenue.

3. That the District Accountant of the District is hereby authorized and directed to
immediately certify to the Board of County Commissioners of Arapahoe County, Colorado, the
mill levies for the District as set forth in the District’s Certification of Tax Levies (attached
hereto as EXHIBIT A and incorporated herein by reference), recalculated as needed upon
receipt of the final certification of valuation from the County Assessor in order to comply with
any applicable revenue and other budgetary limits.

[Signatures on Following Page]



ADOPTED this 4™ day of December, 2018.

SOUTHLANDS METROPOLITAN
DISTRICT NO. 1, a quasi-municipal
corporation and political subdivision of the

State of Colorado
Y
% /g
ydi
President
ATTEST:
. L
J oycel Rogil)a, Secretary
(SEAL)



EXHIBIT A
(Certification of Tax Levies)



4642 County Tax Entity Code DOLA LGID/SID _ 65086/

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

[

TO: County Commissioners! of ARAPAHOE COUNTY , Colorado.

On behalf of the SOUTHLANDS METRO DIST 1 ,

(taxing entity)A

the BOARD OF DIRECTORS

(governing body)B

of the SOUTHLANDS METROPOLITAN DISTRICT NO. 1

(local govemm‘:m)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS § 68,780,354
assessed valuation of: (GROSSP assessed valuation, Line 2 of the Certification of Valuation Form DLG 57%)

Note; If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax

Increment Financing (TIF) Area® the tax levies mustbe $ 68,780,354
calculated using the NET AV. The taxing entity’s total (NET® assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of: BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/07/2018 for budget/fiscal year 2019
(no later than Dec. 15) (mm/dd/yyyy) yyyy)
W
PURPOSE (see end notes for definitions and examples) LE‘VY2 IQEVENUE2
1. General Operating Expenses” 7.000 mills  $481,462
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction® < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: 7.000 mills |$ 481,462

3. General Obligation Bonds and Interest’ 37.500 mills  $2,579,263

4, Contractual Obligations® mills  $

5. Capital Expenditures®” mills  §

6. Refunds/Abatements™ mills §

7. Other™ (specify): mills  §

mills $
m of i .
TOTAL: [Sunioatand Lines 3107 ] 44,500  |mills | $ 3,060,725

Hontact person: Baytlme
(print) Jason Carroll » phone:  (303) 779-5710

</
Signed: Q&m M Title: Accountant for the District

Include one copy of this tax entity’s complete/form when filing the local government’s budget by January 31st, per 29-1-113 C.R.S., with the
Division of Local Government (DLG), Room 521, 1313 Sherman Street, Denver, CO 80203. Questions? Call DLG at (303) 864-7720.

1 If the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

21 evies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLGS57 on the County Assessor’s FINAL certification of valuation).

Page 1 of 4 DLG 70 (Rev.6/16)



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES

FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are

Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S.)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS’:

1. Purpose of Issue:
Series:
Date of Issue:
Coupon Rate:
Maturity Date:
Levy:
Revenue:

2. Purpose of Issue:
Series:
Date of Issue:
Coupon Rate:
Maturity Date:
Levy:
Revenue:

CONTRACTS*:

3. Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

4. Purpose of Contract:

Title:

Date:

Principal Amount:
Maturity Date:
Levy:

Revenue:

Refunded Series 2007 Bonds

2017 A-1 General Obligation Refunding Bonds

December 1,2017

3.000% - 5.000%

December 1, 2047

34.000

$ 2,338,532

Refunded Series 2016 Loan

2017 A-2 General Obligation Refunding Bonds

December 1, 2017

3.000% - 5.000%

December 1, 2047

3.500

$ 240,731

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Page 2 of 4
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Resolution No. 2018-12-04

RESOLUTION
OF THE
BOARD OF DIRECTORS
OF THE
SOUTHLANDS METROPOLITAN DISTRICT

Adopting a Personal Data Privacy Policy

WHEREAS, the Southlands Metropolitan District No. 1 (the “District”) is a quasi-
municipal corporation and political subdivision of the State of Colorado and a duly organized and
existing special district pursuant to Title 32, Colorado Revised Statues; and

WHEREAS, the Colorado General Assembly adopted House Bill 18-1128 concerning
strengthening protections for consumer data privacy (the “Bill”) with an effective date of
September 1, 2018; and

WHEREAS, the Bill added Article 73 to Title 24, Colorado Revised Statutes known as
“Security Breaches and Personal Information” (“Article 73”) which requires each Governmental
Entity in the state that maintains paper or electronic documents during the course of business that
contain Personal Identifying Information to develop a written policy for the destruction or proper
disposal of such paper and electronic documents; and

WHEREAS, § 24-73-101(4)(a), C.R.S., defines a “Governmental Entity” as the state and
any state agency or institution, including the judicial department, county, city and county,
incorporated city or town, school district, special improvement district, authority, and every other
kind of district, instrumentality, or political subdivision of the state organized pursuant to law.
“Governmental Entity” includes entities governed by home rule charters; and

WHEREAS, the District is a Governmental Entity under Article 73 as it is a political
subdivision of the state organized pursuant to law; and

WHEREAS, § 24-73-101(4)(b), C.R.S., defines “Personal Identifying Information” as a
social security number; a personal identification number; a password; a pass code; an official state
or government-issued driver’s license or identification card number; a government passport
number; biometric data, as defined in § 24-73-103(1)(a), C.R.S.; an employer, student, or military
identification number; or a financial transaction device, as defined in § 18-5-701(3), C.R.S.; and

WHEREAS, the District may maintain paper or electronic documents that contain Personal
Identifying Information; and

WHEREAS, the District has developed and desires to adopt a written policy for the
destruction or proper disposal of paper and electronic documents containing Personal Identifying
Information, in conformance with Article 73.

0924.0007; 928511



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. Adoption of Personal Data Privacy Policy. The District hereby adopts the Personal
Data Privacy Policy set forth in Exhibit A, attached hereto and incorporated herein.

2. Preambles Incorporated. The preambles to this Resolution are hereby incorporated
into this Resolution as if set out fully herein.

3. Severability. If any part, section, subsection, sentence, clause or phrase of this
Resolution is for any reason held to be invalid, such invalidity shall not affect the validity of the
remaining provisions.

4, Effective Date. This Resolution shall become effective as of September 1, 2018,
shall be enforced immediately thereafter and shall supersede any previous policy related to
disposal of paper and electronic documents containing Personal Identifying Information. This
Resolution shall be implemented and administered by the District to conform with all requirements
of Article 73, as modified from time to time.

[Signature page follows.]
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ADOPTED this 4th day of December, 2018.

SOUTHLANDS METROPOLITAN DISTRICT
NO. 1, a quasi-municipal corporation and political
subdivision of the State of Colorado

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys At Law

General Counsel to the District

Signature page to Resolution Adopting Personal Data Privacy Policy
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EXHIBIT A

Personal Data Privacy Policy
The purpose of this Personal Data Privacy Policy is to comply with § 24-73-101 (1), C.R.S,,
which requires a Governmental Entity that maintains paper or electronic documents during the

course of business that contain Personal Identifying Information to develop a written policy for
the destruction or proper disposal of such paper and electronic documents.

Section 1. Definitions

(1) “District” means the Southlands Metropolitan District No. 1

2) All defined terms in sections 2-5, unless otherwise noted, shall be defined
as in § 24-73-101, C.R.S.

{3) Al defined terms in section 6 shall be defined as in § 24-73-103, C.R.S.

Section 2. Protection of Personal ldentifying Information

H The District may collect the following Personal Identifying Information
over the course of normal business:
a. Bank account numbers;
b. Credit card numbers;
c. Driver’s license or government identification card numbers;
d. Employer identification number; and

e. Social Security Numbers.

Section 3. Security Procedures and Practices

(D) The District will store paper documents containing Personal Identifying
Information in a locked cabinet or locked office. Only employees who must use Personal
Identifying Information to conduct District business will have access to the storage location.

(2) The District will take appropriate measures to protect Personal Identifying
Information stored as digital media. These protections may include firewalls and encryption
software. Only those employees who must use the Personal Identifying Information to conduct
District business will have access to the electronic storage system(s).



3) In the event the District discloses Personal Identifying Information to a
Third-party Service Provider, as that term is defined in § 24-73-102, C.R.S, the District will require
the Third-party Service Provider to verify they have implemented and maintained reasonable
security procedures and practices appropriate to the nature of the Personal Identifying Information.

Section 4. Records Management and Destruction

(1)  Records maintaining Personal Identifying Information should be retained in
accordance with the District’s Records Retention Policy. Retention periods vary based on the type
of record. All records must be disposed of in a manner that renders the records unreadable or
indecipherable through any means.

Section 5. Open Records Disclosure

(1 The District is governed by the Colorado Open Records Act (“CORA”).
Any records maintained by the District may be subject to inspection and copying by members of
the public, unless an exemption in the law exists. In the event the District must release records
containing Personal Identifying Information, sensitive data will be redacted or otherwise removed
to protect the privacy of the individual(s).

) The District will not otherwise release Personal Identifying Information
unless legally required to do so in connection with legal proceedings or law enforcement
investigations. The District will not sell Personal ldentifying Information to any outside
organization.

Section 6. Notification of Security Breach

H In the event the District becomes aware that a Security Breach may have
occurred, the District will conduct in good faith a prompt investigation to determine the likelihood
that Personal Information has been or will be misused. The District will notify the affected
Colorado residents in accordance with the notice requirements set forth in § 24-73-103, C.R.S,,
unless the investigation determines that the misuse of information about a Colorado resident has
not occurred and is not reasonably likely to occur.



RECORD OF PROCEEDINGS

MINUTES OF A REGULAR MEETING OF
THE BOARD OF DIRECTORS OF THE
SOUTHLANDS METROPOLITAN DISTRICT NO. 1
HELD
JANUARY 8,2019

A Regular Meeting of the Board of Directors (referred to hereafter as
“Board”) of the Southlands Metropolitan District No. 1 (referred to hereafter
as “District”) was convened on Tuesday, the 8" day of January, 2019, at
9:00 A.M., at the Southlands Shopping Center, Management Office, 6155 S.
Main Street, #260, Aurora, Colorado. The meeting was open to the public.

ATTENDANCE Directors In Attendance Were:
Kevin McGlynn
Joyce Rocha
Michael Sandhoff
Martin Liles

Also In Attendance Were:
Ann E. Finn; Special District Management Services, Inc.

Clint Waldron, Esq.; White Bear Ankele Tanaka & Waldron P.C.
Thuy Dam; CliftonLarsonAllen, LLP

April Elliott; M & J Wilkow (for a portion of the meeting)
Laurie Stein and David Eisen; M & J Wilkow (via speakerphone)

Larry Jacobson; Developer of the Pronghorn Valley Project (for a portion of
the meeting)

DISCLOSURE OF Disclosure of Potential Conflicts of Interest: Ms. Finn noted that a

POTENTIAL quorum was present. Mr. Waldron advised the Board that, pursuant to
CONFLICTS OF Colorado law, certain disclosures might be required prior to taking official
INTEREST action at the meeting. Mr. Waldron reported that disclosures for those

directors with potential or existing conflicts of interest were filed with the
Secretary of State’s Office and the Board at least 72 hours prior to the
meeting, in accordance with Colorado law, and those disclosures were
acknowledged by the Board. Mr. Waldron asked the Board whether
members of the Board had any additional disclosures of potential or
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existing conflicts of interest with regard to any matters scheduled for
discussion at the meeting. No additional disclosures were noted. The Board
determined that the participation of the members present was necessary to
obtain a quorum or to otherwise enable the Board to act.

Director McGlynn noted that he serves on the Board of Directors of
Southlands Metropolitan District No. 2.

ADMINISTRATIVE  Agenda: Ms. Finn distributed for the Board’s review and approval a
MATTERS proposed Agenda for the District’s Regular Meeting.

Following discussion, upon motion duly made by Director McGlynn,
seconded by Director Rocha and, upon vote, unanimously carried, the
Agenda was approved, as presented.

Insurance Coverage Deductible Options: The Board discussed insurance
coverage deductible options.

Following discussion, upon motion duly made by Director Liles, seconded
by Director McGlynn and, upon vote, unanimously carried, the Board
approved increasing the deductible from $1,000 to $5,000.

PUBLIC COMMENTS There were no public comments at this time.

FINANCIAL Claims: The Board considered ratifying approval of the payment of claims
MATTERS for the period ending as follows:

_ Period Ending

Fun,d; | Dec.20,2018
‘General |8 302,163.60
DebtService  |$ -0-
Capital Projects | $ -0-
Total Claims | $  302,163.60

Following discussion, upon motion duly made by Director McGlynn,
seconded by Director Rocha and, upon vote, unanimously carried, the Board
ratified approval of claims, as presented.

Cash Position Schedule: Ms. Dam reviewed with the Board the District’s
Cash Position Schedule, dated October 31, 2018, updated December 27,
2018.
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Following discussion, upon motion duly made by Director Liles, seconded
by Director McGlynn and, upon vote, unanimously carried, the Board
accepted the District’s Cash Position Schedule, dated October 31, 2018,
updated December 27, 2018.

Imposition of Operations Fees and Reconciliation: The Board enter into
discussion regarding the imposition of operations fees on Walmart and
Sam’s Club for holiday lighting and décor. It was noted that Walmart and
Sam’s Club have not paid for these costs in the past. Following discussion,
the District determined to bill Walmart and Sam’s Club for holiday lighting
and décor for 2018 and future expenses.

LEGAL MATTERS Request from Pronghorn Valley Development concerning the Street
Connection: Mr. Jacobson discussed with the Board the status of the
Pronghorn Valley Project. The following topics were discussed:

Results of the traffic study.

Current traffic count.

Current road maintenance budget and contracts.
The need for an Intergovernmental Agreement.
ISP- site plans in Spring.

Following discussion, the Board determined it would need to assess the
costs associated with the street extension and negotiate an IGA between the
two districts.

Public Art Requirements: The Board discussed Pubic Art Requirements.
No action was taken by the Board at this time.

Potential Sale of Tract A, Filing No. 22: Attorney Waldron noted for the
Board that an appraisal for the potential sale of Tract A, Filing No. 22
would cost approximately $1,500.

Following discussion, upon motion duly made by Director McGlynn,
seconded by Director Sandhoff and, upon vote, unanimously carried, the
Board authorized moving forward with the appraisal for the potential sale of
Tract A, Filing No. 22.

CAPITAL Site Lighting Improvements: The Board discussed site lighting
IMPROVEMENT improvements. It was noted that the controllers should be an equally shared
cost between the District and M & J Wilkow.
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Director McGlynn left the meeting.

OPERATIONS AND Award Independent Contractor Award (“ICA”) for General
MAINTENANCE Maintenance Services: The Board reviewed the bids for General

Maintenance Services. Ms. Finn noted that there was one bid from M & J
Wilkow for $112,034.88 for 2019 and for $115, 395.96 for 2020-2021.

Following discussion, upon motion duly made by Director Sandhoff,
seconded by Director Rocha and, upon vote, carried with Directors Sandhoff
and Rocha voting “Yes” and Director Liles abstaining, the Board approved
the bid from M & J Wilkow for $112,034.88 for 2019 and for $115, 395.96
for 2020-2021.

Director McGlynn returned to the meeting.

2019 Operation and Maintenance Services and Award and ICA: The
Board discussed 2019 Operation and Maintenance Services.

Landscape Maintenance Services: Ms. Finn noted that Mr. Cordova is
currently bidding landscape maintenance services and noted the bids will be
available at the February 12, 2019 Board meeting.

Floral Program: Ms. Finn noted that Mr. Cordova is currently bidding the |
Floral Program and noted the bids will be available at the February 12,
2019 Board meeting.

Common Areas Cleaning Services: Ms. Finn noted that proposals would be
solicited from Millard Mall Services, Inc., ABM Janitorial Services, and
Global Management Services, LLC for consideration at the February 12,
2019 Board meeting.

Security Services: The Board discussed extending the ICA with Securitas,
Inc. for security services in 2019.

Following discussion, upon motion duly made by Director McGlynn,
seconded by Director Sandhoff and, upon vote, unanimously carried, the
Board approved extending the ICA with Securitas, Inc., subject to Securitas,
Inc. agreeing to provide written reports on an ongoing basis.

Site Lighting Services: Ms. Finn noted that a scope of services for the IGA is
being drafted. She also noted that Mr. Cordova is meeting with Skye Bailey
and Contractor to verify the work to be completed in the Scope of Services.
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Property Management Services with Special District Management Services,
Inc. (“SDMS”): Ms. Finn distributed for the Board’s review a proposal for
property management services from SDMS.

Following review and discussion, upon motion duly made by Director
McGlynn, seconded by Director Rocha and, upon vote, unanimously
carried, the Board approved the proposal from SDMS, Inc. for property
management services, in the amount of $40,000 per year for a three year
contract.

1CA between the District and Common Area Maintenance Services, LLC for
2019 Street Sweeping Services: The Board reviewed a proposal from
Common Area Maintenance Services, Inc. for 2019 street sweeping
services.

Following discussion, upon motion duly made by Director McGlynn,
seconded by Director Sandhoff and, upon vote, unanimously carried, the
Board approved the ICA between the District and Common Area
Maintenance Services, Inc. for 2019 street sweeping services.

ICA between the District and Slaton Bros, Inc. for Retaining Wall Repair
Work: The Board determined to defer moving forward with the work at this
time.

OTHER MATTERS  Consideration of Board Appointment After Publication of Notice of
Vacancy: It was noted that pursuant to Section 32-1-808(2)(a)(I), C.R.S.,
publication of a Notice of Vacancy on the Board was made on December
27, 2018 in the Aurora Sentinel. No Letters of Interest from qualified
eligible electors were received within ten (10) days of the date of such
publication.

As such, following discussion and upon motion duly made by Director
McGlynn, seconded by Director Rocha to nominate April Elliott to fill a
vacant position of the Board of Director, and upon vote, unanimously
carried, the Board appointed April Elliott to fill the vacancy on the Board of
Directors. The Oath of Director was administered.
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Appointment of Officers: Following discussion, upon motion duly made
by Director McGlynn, seconded by Director Rocha and, upon vote,
unanimously carried, the following slate of officers was appointed:

President Martin Liles

Vice President Kevin McGlynn
Treasurer Michael Sandhoff
Secretary Joyce Rocha
Assistant Secretary April Elliott

Email regarding New Cell Site Design Project: It was noted that an email
was received regarding a new cell site design at the intersection of East
Commons Ave. and South Aurora Pkwy. No action was taken by the Board.

ADJOURNMENT There being no further business to come before the Board at this time, upon
motion duly made and, upon vote, unanimously carried, the meeting was
adjourned.

Respectfully submitted,

By

Secretary for the Meeting
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THESE MINUTES APPROVED AS THE OFFICIAL JANUARY 8, 2019
MINUTES OF THE SOUTHLANDS METROPOLITAN DISTRICT NO. 1
BY THE BOARD OF DIRECTORS SIGNING BELOW:

Kevin McGlynn

Joyce Rocha

Michael Sandhoff

Martin Liles

April Elliott
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Southlands Metropolitan
District No. 1

Check Register - Southlands MD
Check Issue Dates: 1/1/2019 - 1/31/2019

Page:

1

Jan 24, 2019 09:32AM

Check No and Date Payee invoice No GL Account Title GL Acct Amount Total

2627
01/24/2019 Aurora Media Group 93205 Miscellaneous 1-7480 37.96 37.96
01/24/2019 Aurora Media Group 93391 Miscellaneous 1-7480 16.84 16.84
Total 2627: 54.80

2628
01/24/2019 Brody Chemical 459779 Repair & Maintenance 1-7375 104.99 104.99
Total 2628: 104.99

2629
01/24/2019 Cambridge Law, LLC 539 Legal Services 1-7460 1,297.50 1,297.50
Total 2629: 1,297.50

2630
01/24/2019 CliftonLarsonAllen LLP 1991720 Accounting 1-7000 5,224.55 5,224.55
Total 2630: 5,224.55

2631
01/24/2019 Colorado Lighting, Inc 398439 Street Lighting/Striping 1-7435 1,024.15 1,024.15
Total 2631: 1,024.15

2632
01/24/2019 Common Area Maintenance Svrs  M0O1012172 Street Sweeping 1-7465 1,905.00 1,905.00
Total 2632: 1,905.00

2633
01/24/2019 DTM, inc 18-0147 Signage and Decor 1-7470 6,872.40 6,872.40
01/24/2019 DTM, Inc 18-0149 Signage and Decor 1-7470 850.00 850.00
Total 2633: 7,722.40

2634
01/24/2019 Full Spectrum Lighting, Inc. 13261 Street Lighting/Striping 1-7435 7,175.00 7,175.00
Total 2634: 7,175.00

2635
01/24/2019 Holiday Artisans, Inc 4843 Signage and Decor 1-7470 3,150.00 3,150.00
Total 2635: 3,150.00

2636
01/24/2019 M & J Wilkow Properties, LLC 015810 Property Maintenance 1-7446 9,336.24 9,336.24
Total 2636: 9,336.24

2637
01/24/2019 Metco Landscape, inc 520721 Snow Removal 1-7340 §32.50 532.50
532.50

Total 2637:




Southlands Metropolitan Check Register - Southlands MD

Page: 2
Jan 24, 2019 09:32AM

District No. 1 Check Issue Dates: 1/1/2019 - 1/31/2019
Check No and Date Payee Invoice No GL Account Title GL Acct Amount Total
2638
01/24/2019 Millard Mall Services 74209 Monthly Cleaning 1-7365 16,296.24  16,296.24
Total 2638: 16,296.24
2639
01/24/2019 Preferred Painting, Inc. 1032 Street Lighting/Striping 1-7435 515.00 515.00
01/24/2019 Preferred Painting, Inc. 996 Street Lighting/Striping 1-7435 150.00 150.00
Total 2639: 665.00
2640
01/24/2019 Securitas Security Services W6289275 Security 1-7300 5,063.28 5,063.28
Total 2640: 5,063.28
2641
01/24/2019 Special Dist Management Svcs DEC 2018 District Management 1-7440 6,074.61 6,074.61
01/24/2019 Special Dist Management Sves PM DEC 2018 Southlands Management  1-7445 3,050.08 3,050.08
Total 2641: 9,124.69
2642
01/24/2019 Spencer Fane 670338 Legal Services 1-7460 508.46 508.46
Total 2642: 508.46
2643
01/24/2019 TNT Signs Inc 127481 Signage and Decor 1-7470 216.00 216.00
Total 2643: 216.00
2644
01/24/2019 Utiltiy Notification Center 218120849 Repair & Maintenance 1-7375 15.95 15.95
Total 2644: 15.95
2645
01/24/2019 Western Proscapes, inc. 50341 Floral 1-7385 11,882.00 11,882.00
Total 2645: 11,882.00
2646
01/24/2019 White Bear Ankele Tanaka & Wal 3330 Legal Services 1-7460 4,18713 4,187.13
Total 2646: 4,187.13

Grand Totals:

85,485.88




Southlands Metropolitan District No. |

Total Disbursements from Ch&fiiqg Acct $ 88,840.59 § -

January-19
General Debt Capital Totals
Disbursements 5 85,485.88 § - s 5 85,485.88
Xcel - Auto Pay b 3,132.23 % - 3 $ 3,132.23
Aurora Water - Auto Pay 3 22248 § - ) 3 222.48
$ $ 88,840.59






















P & G SERVICES BID

A Kip Peterson
& Luis Grijalva Nno. 3700
company. DATE 1-29-19
ITE 150
— CAKEWOOD GO JOB COMPLETE D

on guetl. om0 D e I o

B . 1$20.00
Hang 250 ba-nners_on Main a  |$5000.00

street of various sizes banner
i  PRICE | TOTAL |

TOTAL $5000.00




P & G SERVICES BID
A Kip Peterson

& Luis Grijalva NO. 3600
company. OATE 1-16-19
141 UNION BLVD.SUITE 150 D
LAKEWOOD ,CO JOB COMPLETE
[ oo Jowod] ~—  "mem T pRicE | TOTAL
34 ft, electric, |
. } . 2 weeks
articulating boom lift rental  [$2,126.23
rental
o lisml 7 M ] oRiee || oA
Remove and clean 171
ischia light covers. $8550.00

RENTAL

$2126.23

LABOR $8550.00
TOTAL $10670.23
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